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Providing you with:

» Identification of the pressures facing the

drugs industry and examination of the

implications for pricing and reimbursement

e Overview of the US healthcare market,

focusing on identifying key pricing and
reimbursement stakeholders

» In-depth analysis of global pricing and
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Introduction

The US is the leading global drugs market in terms of sales and profit margin.
However, drug companies are facing an unprecedented number of challenges in
maintaining revenue growth: fewer drugs are being approved, a wide number of
blockbusters are facing patent expiry, and payers are implementing stringent
cost-containment policies in the face of sky-rocketing healthcare costs.

With overall healthcare spending set to continue to rise, payers are targeting rising drug costs
due to their high visibility and negative press in the US. Cost containment in this area is making
pricing and reimbursement increasingly important. As a result, this is contributing to the shift
towards prioritizing innovation, and implementing strategies to maximize revenue in the face of
a wide range of drug pricing and reimbursement controls.

Key findings and highlights

» US drug developers need to prioritize pricing and reimbursement as an important factor in
drug development, and in particular should place significant emphasis on performing robust
pharmacoeconomic analysis to strengthen the case for setting a strong launch price and
securing adequate reimbursement.

» Drug developers should increasingly focus on securing strong pricing and reimbursement
justification before green-lighting me-too drugs. If it is not possible to clearly differentiate the
drug, then the developer should carefully assess potential ROI, and consider discontinuing
development if necessary to optimize resource allocation.

» To capitalize on changes to the pricing and reimbursement environment, drugs companies
must optimize pricing and reimbursement team interaction both internally with other teams
such as brand management, and externally with payer decision-makers.

Reasons to buy

* Review P&R trends in the US, based on Datamonitor analysis and primary research
conducted with key stakeholders in the industry

* Benchmark company performance against best practice P&R recommendations to develop
stronger P&R strategies

+ Gain insight into how P&R fits into drug company strategy in the US and identify specific
opportunities and threats within this area

For more information...
Contact Joanna Chertkow, Analyst

tel: +44 20 7675 7293 fax: +44 20 7675 7016 email: hcmarketing@datamonitor.com
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f, as an industry, we become much more efficient in innovation then the issue of
pricing and reimbursement disappears, in that the market will reward innovation...”

US Pricing and Reimbursement Key Opinion Leader, Pricing and Reimbursement in the US
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“...If we focus on large market 'me-toos' we will in the short term be probably fairly
successful - in the long run, we will be cutting our own throats...”

US Pricing and Reimbursement Key Opinion Leader, Pricing and Reimbursement in the US
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Datamonitor: Your total information solution

Datamonitor is a premium business information company helping 5,000 of the world's leading
companies across the Automotive, Consumer Markets, Energy, Financial Services, Healthcare
and Technology sectors.

Our products and services are specifically designed to support our clients’ key business
processes — from corporate strategy to competitive intelligence. We provide an independent and
trustworthy source of data, analysis and forecasts to improve these processes and ultimately, to

help grow your business.
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“...89% of our clients use Datamonitor research
to develop competitive intelligence...”

Source: Datamonitor Customer Research
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Interested in this topic?

Datamonitor’s 21st Century Insight portfolio provides access to detailed
research and analysis on a comprehensive range of strategic issues within the
global pharmaceutical industry, with actionable recommendations to support your
strategic decision-making.

- Sales and Marketing
- R&D and Licensing
- Pricing and Pharmacoeconomics

- Business Development.

Also available in this portfolio

Global Generics Guide: Part 2 - Benchmarking country markets and strategic issues
An overview of generics in the seven major markets, with a review of policies and strategies
being implemented to promote generic use. Also examines key strategic issues in the market,
including M&A, authorized generics, and an update on biosimilars.
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Parallel Trade in Europe and the US: Global Generics Guide: Part 1 - Benchmarking the
key players

Provides profiles of the leading companies in the generics industry, with an overview and
assessment of the various business model structures, and analysis of the leading companies'
performance in 2005 using a number of benchmarking measures.

Published: Apr-06 Product code: DMHC2169

The challenges facing pharma

Detailed analysis of the present situation and the future of parallel trade of prescription drugs in
Europe (between EEA countries) and in the US; an evaluation of strategies that pharma
companies can use to tackle the issue is also provided.

Published: Apr-06 Product code: DMHC2187

Medicare Part D - Its impact on US drug pricing issues and role as a driver towards
European style pricing mechanisms

An evaluation of Medicare Part D and the impact it will have on US drug pricing trends, its role
as a driver towards a closer relationship with the private sector and as a potential driver for
European style pricing mechanisms to be used in the US.

Published: Dec-05 Product code: DMHC2153
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